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Economy 

 

Muhith unwraps Tk 4.64 trillion budget today 

 The government unveils the last budget of its present tenure today (Thursday). Finance minister AMA Muhith is 

set to place the budget before Jatiya Sangsad with a record outlay of over Tk 4.64 trillion. The size of the 

upcoming budget will be equivalent to 18 per cent of the country's gross domestic product or GDP, estimated at 

US$ 220 billion. 

 The Awami League government's fiscal blueprint comes months before the national elections and also at a time 

when both external and internal conditions not that comfortable. The present government will be responsible for 

execution of the next budget for the first half of the next fiscal year (FY). This will be the country's 47th budget 

and the 12th to be placed by Mr. Muhith. 

 The 85-year-old finance minister is scheduled to start his budget speech at 12:30pm. He will be the first finance 

minister to place the national budget for the 10th time in a row since 2009. The budget for next fiscal is likely to 

set a revenue target of Tk 3.39 trillion. 

 Of the amount, the National Board of Revenue will mobilise Tk 2.96 trillion, or 32 per cent higher than the 

revised collection target for the outgoing fiscal year. The NBR's revenue growth rate was 18 per cent in the first 

10 months of FY 2017-18. Given the tax revenue growth witnessed during the outgoing fiscal, the government 

might face a few challenges to meet the target to be set for the upcoming one. 

 The budget deficit is in the upcoming fiscal is projected to reach Tk 1.25 trillion or 4.9 per cent of the GDP. 

Officials involved in the budget preparation told the FE that this year the finance minister would give priority to 

the social safety net, infrastructure, power and other nationally important projects. The government is unlikely to 

raise the tax-free income ceiling for individuals. 

 But it will cut the corporate tax rates, in some cases, in response to persistent demand from the businesses. 

Rohingya issue is likely to be a major concern for the finance minister, as he plans to set aside a considerable 

amount in the national budget. The money is meant for sheltering and feeding over 1.0 million Rohingya 

refugees. 

 The minister recently said that the target for GDP growth would be set at 7.8 per cent for the next financial year. 

Meanwhile, the National Economic Council (NEC) approved a Tk 1.808 trillion Annual Development Programme 

(ADP) for FY'19. Of the ADP allocation, Tk 1.198 trillion will be mobilised domestically and the rest will come 

from external sources. 

 In the next fiscal year, the government will also provide housing loans to around 1.4 million government 

employees at low interest rates. Like the previous year, the budget this year too will be presented on PowerPoint 

and all the fiscal documents will be made available on the website of the finance division -- www.mof.gov.bd. 

 Any person or organisation at home and abroad can send feedback, opinions or recommendations by filling up 

a form after downloading it from the website. The opinions and recommendations the government receives will 

be considered. Muhith will speak at a post-budget press conference 

 

From: http://today.thefinancialexpress.com.bd/first-page/muhith-unwraps-tk-464-trillion-budget-today-1528307447   
 
Complacency to spoil the broth 

 Logging in more than 7 percent GDP growth for three consecutive fiscal years is a feat that definitely deserves to 

be lauded. After all, it is one of the highest in the region and the world. But, the GDP growth rate is just one 

indicator; it does not reflect the true health of the economy: tensions are brewing. 

 Stagnant private investment, inadequate job growth, deteriorating health of the financial system, rising interest 

rates on lending and the cost of doing business, depreciating exchange rate, low tax receipts, widening trade 

and current account deficit, nosediving stock prices and the waning capacity of the authority to implement the 

budget are matters of concern. 

 Last but not the least, the uncertainty centring the upcoming national election may force entrepreneurs to 

shelve their fresh investments plan. There are challenges on the external front too. The ongoing turbulence on 

the global political and economic fronts, including trade war between the US and the EU and China and 

instability in the Middle Eastern economies, may affect the Bangladesh economy in the days to come. 

 Amid this context, Finance Minister AMA Muhith will place the budget for fiscal 2018-19 today, his 10th budget 

in a row. This will also be the last budget of the incumbent government's present 5-year tenure. The budget for 

the incoming fiscal year would be about Tk 464,530 crore, about one-fourth more than the outgoing year's, 

according to finance ministry officials. 

 The development budget is likely to be Tk 179,669 crore, an increase of about 17 percent from the current fiscal 

year's. Officials hinted that the revenue collection target for the incoming fiscal year may be set at Tk 343,331 

crore, which is 30 percent more from fiscal 2017-18's. How will the finance minister earn such hefty growth in 

revenue amid so many tensions in the economy? 

 Out of every Tk 100 investment made in the economy in fiscal 2009-10, the private sector accounted for Tk 82.36 

and the public sector the rest, according to the Bangladesh Bureau of Statistics. In fiscal 2017-18, the private 

sector's share has come down to Tk 74.19 and the public sector's rose to Tk 24.81. 
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 Declining private investment has become a matter of concern as it plays the key role in creating jobs to absorb 

the 27 lakh fresh faces entering the workforce every year. Though the share of the government in total 

investment has been increasing incrementally every year, it cannot create permanent jobs for such a huge 

workforce. 

 Bangladesh's banking system, which is saturated with 57 banks, is now weighed down by toxic loans and 

liquidity crisis. Many banks were compelled to tighten their lending activities, and in so doing, made it trickier for 

the private sector to raise funds. 

 Some Tk 14,286 crore of loans defaulted only in the first three months of the year, punching banks further into a 

corner in their uphill fight against non-performing loans. The non-performing loans accounted for 10.78 percent, 

or Tk 88,589 crore, of the total outstanding loans in the banking sector, up from 9.31 percent three months 

earlier, according to central bank statistics. 

 Of the total default loans, the six state banks alone accounted for Tk 43,685 crore, which is almost half the total 

figure. In addition to the toxic loans, high interest rates have become an extra burden for banks and businesses 

as well. In recent months, the interest rates on all sorts of loans, be it industrial, SMEs or trade financing, have 

increased, jacking up the cost of doing business. The increase is by 2 to 4 percentage points, according to data 

of a number of banks. 

 Bangladesh's current account deficit recorded an all-time high of $7.08 billion in the first nine months of the 

current fiscal year as the country's capacity to export is failing to keep up with the appetite for imports. At this 

point last fiscal year, the deficit was only $1.37 billion. The previous highest deficit was registered in fiscal 2015-

16, when it stood at $4.26 billion The record current account deficit has already weakened the local currency 

against the dollar. 

 The interbank exchange rate reached close to Tk 84 per dollar, up from Tk 80.50 a year earlier, according to data 

from the central bank. The dollar will appreciate further if the deficit is not reversed in the months to come. 

 

From: https://www.thedailystar.net/business/complacency-spoil-the-broth-1587676  
 

Plea to keep remittance inflow out of tax net 

 Non-resident Bangladeshis (NRBs) urged the government to keep their hard-earned money out of the tax net to 

encourage remittance of their earnings home. The Centre for Non Resident Bangladeshis (Centre for NRB), a 

non-profit research organisation, made the plea to the National Board of Revenue (NBR) on Tuesday. 

 A delegation led by M S Shekil Chowdhury, chairman of the organisation, met NBR Chairman Mosharraf Hossain 

Bhuyan and made the plea. When contacted, Mr Chowdhury said they suggested that the authority concerned 

keep remittances, sent home through official channels, out of the tax net. 

 With this facility, the country's remittance inflow will increase, he observed. The expatriates will also be 

encouraged to send their hard-earned money home through the legal channel, he added. They also 

recommended allowing NRBs to submit their returns from their job-destination countries. 

 They also suggested tax cards for the NRBs through the Bangladesh missions abroad. The taxpayer NRBs should 

be given special awards, the organisation for NRBs suggested. Services should be rendered to them on a priority 

basis at the Bangladesh missions, it added. 

 They also proposed launch of an awareness campaign in different job destinations to help them overcome the 

tax phobia. Through such initiatives, the number of NRB taxpayers and their financial activities will increase in 

the country, the organisation believed. 

 More than 10 million Bangladeshis are working abroad. Without their involvement, any development initiative 

cannot be materialised, the organisation said. 

 

From:   http://today.thefinancialexpress.com.bd/last-page/plea-to-keep-remittance-inflow-out-of-tax-net-1528307797  

 

NBR set to miss tax collection target again 

 The revenue board is likely to fail to reach the tax collection target for the sixth consecutive year in the current 

fiscal year. Collection grew 18 percent year-on-year to Tk 161,234 crore in July-April of 2017-18, according to 

data from the National Board of Revenue. Now the NBR would need to clock 39 percent growth to achieve the 

revised collection goal of Tk 225,000 crore in the final two months of the fiscal year ending June 30. 

 In case of actual target of Tk 248,190 crore, the tax authority will have to accomplish 54 percent growth – a task 

that would be impossible for the taxmen, analysts said. At best Tk 210,000 crore could be collected at the end of 

the fiscal year, said Ahsan H Mansur, executive director of the Policy Research Institute of Bangladesh. 

 If the target is missed finally, this will be the sixth consecutive fiscal year for the NBR to fail to attain both the 

actual and revised tax collection targets set by the government. The target was reached for the last time in 2011-

12. Since then, the gap between the target and the accomplishment has been widening every year. In 2012-

2013, the collection fell Tk 8,927 crore short of the original target and the gap rose to Tk 31,654 crore in the last 

fiscal year, according to finance ministry data. 

 

https://www.thedailystar.net/business/complacency-spoil-the-broth-1587676
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 Analysts say the revenue collection goals are set at much higher levels without taking into account the existing 

capacity of the NBR and speeding up reforms. “Without reforms, the revenue target will never be achieved,” said 

Mansur. The economist said Bangladesh would never be able to collect the revenues required for a middle-

income country unless there is the highest level of political commitment. 

 Earlier this week, the Centre for Policy Dialogue (CPD) said the mismatch between the revenue generation target 

and the actual attainment has been a regular phenomenon since 2001-02 except for two years. The think-tank 

forecasts Tk 50,000 crore revenue shortfall in 2017-18. 

 An official of the NBR said tax collection would reach Tk 40,000 crore to Tk 45,000 crore in May and June based 

on the normal trend. “We are trying to speed up the resolution of some tax disputes to increase the collection,” 

he said. 

 The NBR is also trying to realise a portion of the arrears from state-owned Petrobangla and Bangladesh 

Petroleum Corporation which together owe Tk 25,000 crore to the revenue administrator. “We expect to get Tk 

12,000 crore to Tk 15,000 crore through book adjustment,” the official said, adding that the total receipt would 

be Tk 215,000 crore to Tk 220,000 crore if the book adjustment could be done. The government plans to ask the 

NBR to raise Tk 296,201 crore in revenues in 2018-19, up 32 percent on the revised target in the outgoing fiscal 

year. 

 

From:   https://www.thedailystar.net/business/nbr-set-miss-tax-collection-target-again-1587667  
 

Most assocs for corporate tax cut, increase in tax-free income limit 

 Different chambers and business associations in Bangladesh have demanded that the government lower 

corporate income tax, raise tax-free income limit and withdraw advance income tax in the national budget for 

the financial year of 2018-19. The trade bodies also made a number of other demands, eyeing the budget. 

 Finance minister AMA Muhith will place the budget before Jatiya Sangsad today. Most of the chambers and 

associations also demanded withdrawal of multilayer taxation on dividend income and value-added tax on trade 

licence and import and export permits. 

 The businesses who are engaged in manufacturing demanded some benefits including imposition of 

supplementary duty on imported finished goods for the protection of local industries. The Federation of 

Bangladesh Chambers of Commerce and Industry demanded a reduction in corporate income tax rate by 2.5 

percentage points in the budget from the current rate of 25 per cent and 35 per cent respectively for publicly-

listed companies and non-listed companies. 

 It also proposed that tax-free income limit for individual taxpayers should be increased to Tk 3.5 lakh from the 

current Tk 2.5 lakh considering the cost of living and inflation. The apex trade body recommended forming two 

joint committees — one to check misdeclaration including under-invoicing by businesses and another to finalise 

the proposed VAT rules. 

 Echoing the FBCCI demands, the Dhaka Chamber of Commerce and Industry demanded an increase in tax-free 

income level, reduction of corporate tax and surcharge on net wealth and withdrawal of multiple levels of tax on 

dividend. The chamber recommended tax exemption for five years on the income of non-resident Bangladeshi 

professionals to encourage them to return home. 

 The Metropolitan Chamber of Commerce and Industry sought a strong policy package for industrial and 

agricultural infrastructure, lowering the highest slab of individual income tax rate and special attention to the 

banking sector management in the next budget. 

 The Foreign Investors’ Chamber of Commerce and Industry demanded lowering corporate income tax rate by 5 

percentage points and freezing of the rate for at least three years. 

 It also proposed introduction of the progressive provisions of the suspended value-added tax act 2012, 

including simplification of VAT registration, withdrawal of price declaration and removal of supplementary duty 

on locally manufactured goods in the VAT Act 1991. 

 The chamber also recommended increasing the limit of net assets to Tk 5 crore from existing Tk 2.5 crore for 

imposition of wealth surcharge. The Bangladesh Garment Manufacturers and Exporters Association 

recommended reducing corporate tax to 10 per cent and withdrawal of source tax for all export-oriented sectors 

irrespective of their export volume. 

 The Bangladesh Knitwear Manufacturers and Exporters Association proposed reducing source tax to 0.50 per 

cent from the existing 0.70 per cent. The Bangladesh Textile Mills Association demanded reinstating a previous 

provision so that its member factories can import and release spare parts by showing certificates issued by the 

association. 

 The BTMA also sought withdrawal of duty on flakes fabrics. The Leathergoods and Footwear Manufactures and 

Exporters Association of Bangladesh demanded duty-free import of electrical equipment and tax holiday for the 

next five years for the sector. The Bangladesh Plastic Goods Manufacturers and Exporters Association demanded 

same fiscal benefits for plastic goods sector like the readymade garment sector enjoys. 

 It demanded corporate tax at 12 per cent and reducing the source tax to 0.50 per cent. The Bangladesh Frozen 

Food Exporters Association sought cash incentive for exporting live crabs. The Bangladesh Tea Association 

https://www.thedailystar.net/business/nbr-set-miss-tax-collection-target-again-1587667
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recommended that the government control tea import and continue the minimum tariff at $2.50 for a kilogram 

of tea import. 

 The Bangladesh Terry Towel and Linen Manufacturers and Exporters Association demanded reducing income tax 

to 10 per cent from the existing 15 per cent and source tax to 0.50 per cent from 0.70 per cent for the next five 

years. 

 The Real Estate and Housing Association of Bangladesh demanded that the government form a Tk 20,000-Tk 

50,000 crore housing loan refinancing fund. It also demanded reinstatement of the provision of legalising 

undisclosed money for up to 10 years for the real estate sector considering its current situation and to prevent 

money laundering. 

 The Association of Mobile Telecom Operators of Bangladesh demanded removal of ‘discrimination’ in corporate 

tax rates among different sectors and exemption of VAT on internet services. The Dhaka and Chittagong bourses 

demanded that the government allow them to invest in the national savings certificates. 

 The Dhaka Stock Exchange also sought tax exemption on its member-shareholders’ capital gains from share 

sales. It also demanded a three-year exemption from tax for the newly listed companies and cut in corporate tax 

for the listed companies to 15 per cent from the existing 25 per cent.  

 

From: http://www.newagebd.net/article/43034/most-assocs-for-corporate-tax-cut-increase-in-tax-free-income-limit  
 

Bank 

 

BB launches term repo for banking system liquidity 

 The Bangladesh Bank (BB) introduced a term repurchase agreement (repo) facility for the first time on 

Wednesday to ensure liquidity in the banking system. Under the term repo, the banks are allowed to avail 

liquidity from the central bank for durations ranging from seven days to a maximum of 28 days. The central bank 

will conduct the repo and the term repo transactions through auctions, held on all working days for overnight, 

seven-day, 14-day and 28-day tenors. 

 The banks will have to mention tenor and interest rate of repo facility in their bids, a BB official said. The interest 

rate on overnight repo has already been fixed at 6.0 per cent. In case of term repo, the bids will be submitted 

offering higher rate than the overnight one, according to a notification, issued by the BB on the day. 

 The committee will take final decisions on interest rate and amount for each term repo auction, it added For 

intervening holidays, the tenor of repo will be automatically extended by the number of holidays. For example, in 

case of the overnight repos issued on Thursday, the tenor will be three days (Thursday, Friday and Saturday), the 

BB official explained. 

 Currently, the overnight repo and the overnight reverse repo are available for the banks to manage their 

liquidity properly. If a bank needs fund, it can get the fund by using the repo window. Similarly, if a bank has 

excess liquidity, it can submit that fund with the BB using the reverse repo window. "A number of countries, 

including India and Thailand, have already introduced the term repo facility to ensure liquidity in their banking 

system," the BB official told the FE. 

 In India, the term repo has different durations. The usual tenors are seven-day, 14-day and 28-day. Syed 

Mahbubur Rahman, chairman of the Association of Bankers, Bangladesh (ABB), welcomed the BB's latest moves 

in this regard. Mr. Rahman, also managing director and chief executive officer of the Dhaka Bank Limited, said it 

will help ensure better liquidity management in the country's banking system. 

 The banks having excess security can easily avail liquidity from the central bank through term repo, he added. 

Talking to the FE, a senior treasury official of a private commercial bank said term repo will be an additional 

window for the banks to receive cash from the central bank to meet their liquidity demand. He also said the 

banks do not prefer overnight repo mainly due to higher interest rate than the inter-bank call money rate. 

 

From:   http://today.thefinancialexpress.com.bd/first-page/bb-launches-term-repo-for-banking-system-liquidity-1528307550  
 

Unjust excise duty on bank accounts 

 Monirul Islam, a banker, did a double take when he saw a Tk 2,500 charge on his loan account in December last 

year. He took the auto loan of Tk 10 lakh in 2016 and did not see that charge before. Confused, he contacted his 

bank to enquire about the charge. He was told it was excise duty, which was introduced in 2017-18's budget. 

 The deduction annoyed him as it was an additional charge on top of the interest he has been paying for the 

auto loan. But that was not the end; later, when he checked his salary account he got a kick in the teeth: there 

was an identical charge on this one too. 

 Last year, his friend had sent Tk 10 lakh to Islam's salary account to open a fixed deposit account in his friend's 

name. Islam withdrew the amount on the same day and deposited it in his friend's newly opened fixed deposit 

account. 

 But due to this innocuous transaction of Tk 10 lakh his salary account too was slapped with the Tk 2,500 excise 

duty. With a view to boosting revenue collection, the government increased the excise duty on bank accounts in 

http://www.newagebd.net/article/43034/most-assocs-for-corporate-tax-cut-increase-in-tax-free-income-limit
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2017-18. Accounts with balance between Tk 1 lakh and Tk 5 lakh at any time of the year will have to pay Tk 150 

in excise tax. For balance between Tk 1 lakh and Tk 5 lakh, Tk 500 excise duty would be imposed. 

 The duty on account balance of Tk 10 lakh to Tk 1 crore is Tk 2,500. For balance of Tk 1 crore to Tk 5 crore, the 

excise duty is Tk 12,000. “Excise duty on loan and transaction amount is illogical because these are not savings or 

income,” said an aggrieved Islam. A borrower has to pay numerous charges against loan account on top of the 

high interest rates. In this perspective, excise duty is an uncalled for burden on borrowers, he added. 

 The numerous charges, including the excise duty, discourage small investors to keep money with banks due to 

negative returns when inflation is considered. For instance, a customer with Tk 1 lakh in savings account will get 

Tk 3,000 a year at an average 3 percent interest. From the interest income, the customer will have to pay 10 

percent income tax, which would come to Tk 300. 

 On the rest of Tk 2,700, the bank will deduct excise duty of Tk 150, annual account charge of Tk 300, debit card 

charge of Tk 500, and VAT of 15 percent on service charges that comes to Tk 120. In total, Tk 1,370 is deducted 

from the interest income of Tk 3,000, meaning the customer gets to take home Tk 1,630. This means, the return 

from Tk 1 lakh of investment is 1.63 percent, when the inflation rate is more than 5 percent. 

 The move to hike the excise duty came at a time when the banking sector is suffering because of huge loan 

scams and piled-up bad loans of Tk 88,589 crore as of March. The government has put the tax burden on small 

depositors after failing to recover money from big defaulters, said a top executive of a private bank. 

 

From: https://www.thedailystar.net/business/unjust-excise-duty-bank-accounts-1587664  

 

Banking sector woes mar mixed economic performance 

 Finance minister Abul Maal Abdul Muhith announces today the national budget for the next fiscal year of 2018-

2019 with the banking sector woes overshadowing mixed performances of the other major economic indicators 

in the outgoing fiscal year. Budget implementation was weak, private investment improved marginally, banking 

sector continued to deteriorate and external sector exposed to some risks despite a record-high GDP growth in 

the year. 

 Remittance earnings rebounded after negative growth in previous fiscal year (FY 2016-2017), export earnings 

growth remained sluggish while import payments experienced a phenomenon growth putting pressure on trade 

balance and current account balance. Revenue mobilisation lagged behind the target while implementation of 

the annual development programme could not make any breakthrough in the year. 

 Experts and business leaders said that the overall economic performance was modest and mixed with some 

challenges in the outgoing FY18. They said that healthy economic growth and stability could not bring 

momentum in the private investment mainly because of lack of confidence of investors and in absence of 

improvement in investment climate. 

 The banking sector suffered with lack of good governance with rising non-performing loans, increased family 

control and slack regulations of Bangladesh Bank, they added. According to the latest provisional estimation of 

the Bangladesh Bureau of Statistics, the country’s gross domestic product or GDP growth would be 7.65 per cent 

in the outgoing fiscal year, highest ever in the history of the country. 

 The Centre for Policy Dialogue in its state of the Bangladesh economy report (third reading) released on Sunday 

said that the emerging external scenario should be a matter of concern for the policymakers as it came under 

pressure in the face of high import payments. According to BB data, the country’s trade imbalance stood at a 

record high of $13.20 billion in July-March while current account balance also reached negative $7.08 billion due 

to higher import payments. 

 Import payments (including customs clearing and forwarding) grew by 24.50 per cent to about $43.6 billion in 

July-March. The CPD said that the performance of the banking sector remained off-track and was plagued with a 

large amount of NPLs and poor compliance in FY18. 

 Export earnings grew by only 6.66 per cent in the 11 months (July-May) of the current fiscal year and stood at 

$33.72 billion. Remittance inflow in the July-May period rose by 17.48 per cent to $13.57 billion rebounding after 

negative growth in the previous fiscal year (FY2017). 

 World Bank Dhaka Office lead economist Zahid Hussain told New Age last week that the year could be termed 

as mixed one as there were some positive and some negative elements in the economy. Though there are 

debates over the government’s estimated GDP growth at 7.65 per cent, economic growth remained healthy, he 

said. 

 ‘The banking sector, however, was the biggest risk for the economy and most negative feature in the outgoing 

fiscal year with some major scams, irregularities and indiscipline in the fourth generation banks like Farmers 

Bank,’ he said. There were lack of initiatives to address the problems and the role of Bangladesh Bank as a 

regulator became weaker in the year, he said. 

 The share of private investment to GDP increased only by 0.15 percentage point to 23.25 per cent in FY18 from 

23.10 per cent in the previous fiscal year. Policy Research Institute executive director Ahsan H Mansur said that 

economic performance was modest in the year amid macroeconomic and political stability. 

 The banking sector was the worst performer in the year due to slack monitoring of the regulator, rising NPLs, 

liquidity crisis, he said. Crisis in the external sector was also rising as deficit in balance of payment created 
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problem in financing, he said. Ahsan said that trade imbalance might reach record $18 billion and current 

account balance $10 billion by the end of the year. 

 According to the planning ministry, the government agencies implemented only 52.42 per cent of the total ADP 

in the July-April period. The National Board of Revenue is also set to fail to achieve its original revenue collection 

target as it faced a shortfall of Tk 30,000 crore in the first 10 months of the outgoing fiscal year. 

 Former Dhaka Chamber of Commerce and Industry president Asif Ibrahim on Wednesday told New Age that the 

GDP growth rate was good, exports rebounded after showing signs of slowing down and domestic and foreign 

investment showed an upward trend with increase in the private sector credit in the outgoing fiscal year. 

However, more efforts were required to improve the overall investment climate, particularly in ease of doing 

business reforms, he said. 

 Hard infrastructure projects needed faster implementation, he added. ‘The overall performance of the outgoing 

fiscal year was one of guarded optimisms and we need to change our gear to maintain the pace,’ he said.  

 

From:  http://www.newagebd.net/article/43030/banking-sector-woes-mar-mixed-economic-performance  
 

Capital Market  

 

Govt tax collection from DSE dips in May 

 The government’s tax collection from the Dhaka Stock Exchange in May dropped by 26.74 per cent compared 

with that in the previous month due to a fall in turnover on the bourse. The National Board of Revenue in May 

received Tk 16.13 crore as tax from DSE, Tk 9.67 crore as tax on turnover and Tk 6.47 crore as tax on sponsor-

directors’ capital gain from share sales. 

 In April, the government’s tax receipt from the bourse was Tk 22.02 crore — Tk 11.49 crore as turnover tax and 

Tk 10.53 crore as tax on sponsor-directors’ capital gain from share sales. Turnover on the bourse declined in May 

amid the relentless fall in share prices of most of the scrips at the bourse. 

 The key index, DSEX, lost 395 points in the month that witnessed only three positive sessions mainly due to the 

ongoing crisis in the country’s financial sectors.  The average daily turnover on the DSE dipped 15.90 per cent to 

Tk 460.36 crore in May compared with that of Tk 547.36 crore in April having 21 trading sessions each month. 

 Under the Income Tax Ordinance 1984, the DSE collects 0.05 per cent tax on turnover from brokerage houses 

which collect the tax from investors on their daily transactions and 5 per cent tax on capital gains made by 

sponsor-directors and placement-shareholders. 

 Single-month tax collection by the government from the DSE hit a record high in November 2010 when it 

received Tk 47.71 crore thanks to the market boom in 2009-2010.  

 

From:   http://www.newagebd.net/article/43033/govt-tax-collection-from-dse-dips-in-may  
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